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"Forecastiyg Potential for Equity Crowdfunding: Tools for Understanding"A

Recent chguges in federal legislation, and legislation in some states, are layingfthe groundwork
for a crowdfunding mgQdel that allows for financial return to non-accredited i ors on their small-
medium capital investm® Excitement over this new equity crowde#fding (ECF) stems from
estimates that the potential U.Y mmesleetefonmiiminonmmon=asssoffitcd investors is $2 trillion, as
compared to the $20 billion in{cHpk A 008,40 B8R840 A 0)credited investors (Barnett and
Chance 2013). Policy domains syfheas ot g, ifonmental quality, and community
health are already embracing ECF 9 g8t e \ [P changes the fundamental nature
of borrowing in a way that favght§so And interests, while providing an
advantage to socially oriented 3 : ; g bs "Wto0y for advancing progress toward
policy goals by stakeholders in m§ o ith a local focus.

Despite interest from divers bntial financial investment, clear
understanding of the potentia lacking because dominant
economic forecasting tools, focuil are inadequate for capturing
critical parameters that drive th® §ffdqti e Pflictions about ECF’s impacts are
necessary to understand how welf ECF
tools for making informed predictflons
would enable the establishmentJ¢{ a I to draw expectations for the
impacts of ECF;.offer a frame for fijqd i : ¥create a forum for the discussion
and elucidation of the key mechdn}{gymp h j hin ECF. Additionally, forecasting
the outcomes of ECF models cangfqy§er] dli u i % domains and could contribute to
the development of locally specifidd¥CR ' efual knowledge of local realities.
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After nearly nearly 1Q#ears in the nonprofit sector helping organizations aceptualize innovative
revenue models and funders explore strategic engagement, Mackenzie Wood is digging deeper
into how people do good with their work - and the structures and funding streams that exist to
support that work. Asa first year PhD student in Public Policy at Georgia Tech focused on
Economic Development, she is exploring the impacts of innovative, technology driven funding
mechanisms for start-ups and small business. She also teaches a Master's level course in policy
implementation.




