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Recent	
  changes	
  in	
  federal	
  legislation,	
  and	
  legislation	
  in	
  some	
  states,	
  are	
  laying	
  the	
  groundwork	
  

for	
  a	
   crowdfunding	
  model	
   that	
  allows	
  for	
   financial	
  return	
   to	
  non-­‐accredited	
   investors	
  on	
  their	
   small-­‐
medium	
   capital	
   investment.	
  	
   Excitement	
   over	
   this	
   new	
   equity	
   crowd	
   funding	
   (ECF)	
   stems	
   from	
  
estimates	
   that	
   the	
   potential	
   U.S.	
   market	
   for	
   EFC	
   from	
   non-­‐accredited	
   investors	
   is	
   $2	
   trillion,	
   as	
  
compared	
   to	
   the	
   $20	
   billion	
   in	
   capital	
   currently	
   available	
   from	
   accredited	
   investors	
   (Barnett	
   and	
  
Chance	
  2013).	
  	
  Policy	
  domains	
  such	
  as	
  economic	
  development,	
  environmental	
  quality,	
  and	
  community	
  
health	
  are	
  already	
  embracing	
  ECF’s	
  potential	
  because	
  the	
  new	
  model	
  changes	
  the	
  fundamental	
  nature	
  
of	
   borrowing	
   in	
   a	
   way	
   that	
   favors	
   socially-­‐oriented	
   organizations	
   and	
   interests,	
   while	
   providing	
   an	
  
advantage	
   to	
   socially	
   oriented	
   start-­‐ups.	
  	
   ECF	
   is	
   being	
   eyed	
   as	
   a	
   tool	
   for	
   advancing	
   progress	
   toward	
  
policy	
  goals	
  by	
  stakeholders	
  in	
  many	
  policy	
  domains,	
  especially	
  those	
  with	
  a	
  local	
  focus.	
  	
  
	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  	
  Despite	
  interest	
  from	
  diverse	
  stakeholders	
  and	
  estimates	
  on	
  potential	
  financial	
  investment,	
  clear	
  
understanding	
   of	
   the	
   potential	
   outcomes	
   of	
   EFC-­‐enabling	
   policies	
   is	
   lacking	
   because	
   dominant	
  
economic	
  forecasting	
  tools,	
  focusing	
  on	
  traditional	
  actors	
  and	
  incentives,	
  are	
  inadequate	
  for	
  capturing	
  
critical	
   parameters	
   that	
   drive	
   the	
   effectiveness	
   of	
   ECF	
  models.	
  	
   Predictions	
   about	
   ECF’s	
   impacts	
   are	
  
necessary	
  to	
  understand	
  how	
  well	
  ECF	
  models	
  could	
  serve	
  stakeholders’	
  policy	
  goals,	
  and	
  forecasting	
  
tools	
  for	
  making	
  informed	
  predictions	
  of	
  ECF	
  impacts	
  would	
  be	
  of	
  great	
  value.	
  	
  Proper	
  forecasting	
  tools	
  
would	
   enable	
   the	
   establishment	
   of	
   a	
   base	
   of	
   experience	
   from	
   which	
   to	
   draw	
   expectations	
   for	
   the	
  
impacts	
  of	
  ECF;	
  offer	
  a	
  frame	
  for	
  the	
  discussion	
  surrounding	
  ECF;	
  and	
  create	
  a	
  forum	
  for	
  the	
  discussion	
  
and	
  elucidation	
  of	
  the	
  key	
  mechanisms	
  and	
  outcomes	
  of	
  interest	
  within	
  ECF.	
  	
  Additionally,	
  forecasting	
  
the	
  outcomes	
  of	
  ECF	
  models	
  can	
  foster	
  dialogue	
  across	
  multiple	
  policy	
  domains	
  and	
  could	
  contribute	
  to	
  
the	
  development	
  of	
  locally	
  specific	
  ECF	
  models,	
  informed	
  by	
  the	
  contextual	
  knowledge	
  of	
  local	
  realities.	
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